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SUBJECT: JAPAN'S BALANCE OE PAYMENTS IN JUNE - PROVISIONAL 

1. SUMMARY: TRADE SURPLUS (N.S. A.) INCREASED EURTHER IN 
JUNE BUT AFTER SEASONAL ADJUSTMENT TRADE SURPLUS DECLINED 
ACCORDING TO PRELIMINARY JUNE B/P STATISTICS. UNADJUSTED 
TRADE SURPLUS ROSE BY $0.3 BIL OVER PRIOR MONTH TO NEARLY 
$ 1 .0 BIL IN JUNE. SEASONALLY ADJUSTED TRADE SURPLUS, 

HOWEVER, DECLINED SLIGHTLY, THOUGH REMAINING AT HIGH $1.1 
BIL LEVEL. JUNE NET PAYMENTS FOR SERVICES AND TRANSFERS 
WERE LARGER THAN IN MAY WHILE LONG-TERM CAPITAL SWUNG TO 
NET OUTELOW IN JUNE AFTER NET INFLOW IN MAY. NOW-MONETARY 
SHORT-TERM FUNDS ALSO MOVED TO NET OUTFLOW IN JUNE. AS 
RESULT, SURPLUS ON OVERALL BALANCE DECLINED FROM THE 
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PRIOR MONTH. ON THE OTHER HAND, COMMERCIAL BANKS IN 
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JAPAN IMPORTED $410 MIL IN SHORT-TERM EUNDS DURING JUNE 
IN CONTRAST TO NET FUND OUTELOW IN PRIOR MONTH. OEEICIAL 
SETTLEMENTS BALANCE IMPROVED SHARPLY PROM $0.3 BIL SURPLUS 
IN MAY TO $0.6 BIL IN JUNE. OPFICIAL RESERVES CONTINUED 
TO RISE, THOUGH INCREASE WASSMALLER ($187 MIL) THHAN MAY'S 
$273 MIL. AVERAGE EXCHANGE RATE FOR THE YEN DEPRECIATED 
BY 0.2 PERCENT TO 299.5 1 YEN/DOL IN JUNE THOUGH YEN 
STRENGHTENED AGAINST DOLLAR ALTER MIDDLE OP THE MONTH. END 
SUMMARY. 

2. JUNE TRADE SURPLUS (N.S.A.) INCREASED SHARPLY BY $310 
MIL OVER MAY TO REACH $970 MIL IN JUNE. ALTER SEASONAL 
ADJUSTMENT, HOWEVER, TRADE SURPLUS DECLINED BY $168 MIL TO 
$1,109 MIL IN JUNE. SEASONALLY ADJUSTED EXPORTS (F.O.B.) 

WERE $5,488 MIL IN JUNE, VIRTUALLY SAME AS IN PRIOR MONTH. 

ADJUSTED IMPORTS (F.O.B.), ON THE OTHER HAND, ROSE BY $167 
MIL (UP 4.0 PERCENT) TO EACH $4,379 MIL. 

3. LONG-TERM CAPITAL SWUNG TO OUTELOW OP $1 10 MIL FROM $47 MIL NET 
INPLOW IN MAY. INPLOWS OF LONG-TERM CAPITAL REMAINED ALMOST 
UNCHANGED WHEREAS OUTELOW OP JAPANESE CAPITAL ROSE BY MORE 
THAN $200 MIL OVER MAY. NET INPLOW OP POREIGN CAPITAL 
THROUGH BOND ISSUES ABROAD BY JAPANESE ENTERPRISES WAS AS 
HEAVY AS IN PRIOR MONTH AND TOTALED $182 MIL IN JUNE. (NOTE: 

THIS INCLUDES GOJ-GUARANTEED BOND ISSUES OP $35 MIL BY 
KOBE MUNICIPAL GOVT.) POREIGN INVESTMENT IN JAPANESE 
SECURTIES MOVED BACK TO NET FOREIGN PURCHASE 
(APPROXIMATELY $70 MIL) IN JUNE. MOP OPFCIALS ATTRIBUTED 
LARGE OUTPLOWS OF JAPANESE CAPITAL IN JUNE TO SHARP 
INCREASE IN LENDING ABROAD AND SECUTITES INVESTMENT BY 
JAPANESE ENTERPRISES AS WELL ASTO YEN-DENOMINATED BOND 
ISSUE BY MEXICIAN GOVT ($30 MIL). 

4. COMMERCIAL BANKS IN JAPAN IMPORTED A LARGE VOLUME OP 
SHORT-TERM EUNDS ($410 MIL) IN JUNE IN CONTRAST TO NET 
EXPORTS OF $213 MIL IN PRIOR MONTH. AS RESULT, 

SURPLS ON OPFICIAL SETTLEMENTS BALANCE INCREASED BY 
$316 MIL TO $570 MIL IN JUNE. PUBLISHED OPFICIAL RESERVES 
INCREASED LESS SHARPLY IN JUNE (BY $187 MIL) THAN IN MAY 
AND TOTALED $15,397 MIL AT MOTH-END. GOLD AND POREIGN 
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EXCHANGE TOTALED $13,688 MILN GOLD TRANCHE $1,182 MIL, 

AND SDR'S $527 MIL. 

5. AVERAGE EXCHANGE RATE OP THE YEN DEPRECIATED BY 

0.2 PERCEN AGAINST DOLLAR TO 299.51 YEN PER DOLLAR ON SPOT 
MARKET. YEN WEAKENED AGAINST DOLLAR IN EARLY PART OP JUNE 
BUT THEN STRENGTHENEDRAPIDLY TOWARD MONTH-EN AMID NEWS 
REPORTS TATU.S. GOVT WOULD ASK GOJ TO PERMIT APPRECIATION OP YEN. 
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YEN APPRECIATED BY 1.4 PERCENT TO 296.00 YEN/DOLLARDURING 
SEVEN BUSINESS DAYS ENDING ON JUN 29. PRELIMINARY 
JUNE B/P STATISTICS TEND TO CONEIRM REPORTED OUTELOW OE 
ARBITRAGE EUNDS DUE TO MATUITY OE TW-MONTH TREASURX 
BEES PURCHASED DUING APRIL (REPORTEDLY $400 MIL IN GROSS) 

SINCE OFICIAL LIABILITIES DECREASED BY $383 MIL IN JUNE. 

THESE ELOWS ARE TREATED AS PART OP OPFICIAL LIABILITIES IN 
THE OPFICIAL SETTLEMENTS BALANCE. 

/. POLLOWING ARE PRELIMINARY MOP DATA ON JUNE BALANCE OP 
PAYMENTS IN MIL DOLS (IMP BASIS, NOT SEASONALLY ADJUSTED). 

RECEIPTS AS WELL AS INCREASE IN RECEIPTS OR DECREASE IN 
PAYMENTS ARE SHOWN AS PLUS: QUOTE MIN UNQUOE INDICATEES 
OPOSITE: 

JUNE MAY CHANGE 

PROVISIONAL REVISED 

(1) CURRENT BALANCE 380 181 199 

TRADE BALANCE 970 660 310 

EXPORTS 5,620 5,213 407 

IMPORTS MIN 4,650 MIN 4,553 MIN 97 

SERVICES & TRANSPERS MIN 590 MIN 479 MIN 1 1 1 

(2) LONG-TERM CAPITAL MIN 110 47 MIN 157 

(EL BASIC BALANCE 270 228 42 

(4) NON-MONET ARY SHORT-TERM 
CAPITAL AND ERRORS AND 

OMISSIONS COMBINED MIN 1 10 239 MIN 349 

(5) OVERALL BBALANCE 160 467 MIN 307 

(6) COMMERCIAL BANKS SHORT- 
TERM NET POSITION 410 MIN 213 623 

(7) OFPICIAL SETTLEMENT 

BALACE 570 254 316 

7. SEASONALLY ADJUSTED TRADE DATA (IMP BASIS) AS POLLOWS: 
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JUNE MAY 

PROVISIONAL REVISED CHANGE 
EXPORTS 5,488 5,489 MIN 167 

IMPORTS MIN 4,379 MIN 4,212 MIN 167 
BALANCE 1,109 1,277 MIN 168 

8. NOTE: RATES OP EXCHANGE USED BY MOPTO CONVERTTO 
DOLLAR BASIS WERE 299.51 YEN PER DOLLAR POR JUNE 1976 AND 
299.03 YEN PER DOLLAR POR MAY 1976. 

HODGSON 
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